HYDERABAD

businessline.portfolio
SUNDAY - OCTOBER 27 - 2024

Your Money - bl -3

|
Aarati Krishnan

If you want to make higher re-
turns from bonds, there are two
routes open to you. You take on
credit risk by buying lower-
rated bonds for higher yields. Or
you take on duration risk by buy-
ing bonds with long maturity
and hoping for interest rates to
decline. When market interest
rates fall, prices of long-dura-
tion bonds appreciate sharply.

In the past year, taking dura-
tion risk has worked out great
for investors. As of October 23,
long-duration debt funds spor-
ted a one-year return of 12.8 per
cent, gilt funds with 10-year
constant maturity delivered
10.5 per cent and plain gilt funds
(which also held long-dated
Government Securities) de-
livered 10.2 per cent. Can you
still buy long-duration and gilt
funds for similar returns?

MPC ACTIONS

In India, the Monetary Policy
Committee (MPC), steered by
the Reserve Bank of India (RBI),
influences interest rate direc-
tion by controlling the cost of
short-term money and liquidity
available to banks. After raising
its policy rates from 4 per cent in
April 2022 to 6.5 per cent in
March 2023, the MPC has been
on hold for the last 18 months.
While markets have been ex-
pecting rate cuts from Septem-
ber when the US Federal Re-
serve eased rates, the MPC has
been holding on to rates citing
inflation which has remained
above its 4 per cent target.

CPI inflation after moderat-
ing to 3.6 per cent and 3.65 per
cent in July and August, spiked
to 5.49 per cent in September.
The RBT’s forecasts expect it to
average 4.5 per cent in FY25.
RBI officials have been saying at
various forums that food infla-
tion was turning out to be sticky
and that it would be unwise to
lower rates before inflation
aligned ‘durably’ with the 4 per
cent target.

This has given rise to doubts
about when and if MPC will get
around to cutting rates. In pre-
vious rate cycles, India’s repo
rates peaked out at 8 per cent.
This time around, they are at
just 6.5 per cent. Therefore,
there’s a possibility that the rate
cut cycle will turn out to be shal-
low, as well. This uncertainty
hasled to bond yields firming up
slightly in the market during the
past month. The one-year Gov-
ernment Security (G-Sec) is up
from 6.6 per cent to 6.76 per
cent and the 10-year from 6.73
per cent to 6.93 per cent.

INFLATION OUTLOOK
With the MPC hitching its
wagon to inflation, CPI readings

No smooth climb for
long-term debt funds

REAL RETURNS.
While taking duration
risk has worked out
great for investors in
the past year, read on
to know if investors
can still buy
long-duration and gilt
funds for robust
returns

in the coming months will de-
cide whether policy rate cuts
will materialise. If we break
down CPIJ, it is the food com-
ponent which has kept it elev-
ated. Between November 2023
and June 2024, the food element
of CPI hovered at 8.3-9.5 per
cent, while non-food inflation
was well below 4 per cent.

A moderation in food prices
took down the CPI in July and
August, but their rebound has
seen September CPI inflation
spike again.

Prospects of a global as well
as domestic slowdown have
been pressuring prices of indus-
trial commodities ranging from
metals to crude oil in recent
months.

Therefore, it is agricultural
output which holds the key to a
moderation in CPIL There is
good news on this front.

The recent South-West mon-
soon ended with 8 per cent
above normal rains and kharif
acreage is above last year’s
levels.

Unseasonal  post-monsoon
rains, while disrupting market
arrivals of crops in September/
October, have lifted reservoir
storage. This points to good rabi
prospects. A moderation in food
inflation, therefore, appears
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TAKE NOTE

o Bond yields firmed up
slightly in the market
during the past month

o Central banks in
emerging economies
cannot ignore rate
moves in the developed
world

o India must brace for
more volatile flows into
G-Secs

moves in the developed world
especially the US, in setting
their rates.

The US economy, after
throwing up a string of strong
jobs data until June 2024, sud-
denly showed weakening num-
bers in July and August, resur-
recting recession fears. This
prompted the US Federal Re-
serve to slash its federal funds
target rate by 50 basis points to
4.75-5 per cent in its September
meeting.

Jobs data, however, have
strengthened in September,
leading to uncertainty about
whether the Fed will go back
into pause mode or go for a fur-
ther 25 basis point cut.

FOREIGN FLOWS

The main reason why emerging
market central banks are forced
to toe the US Fed line on the dir-
ection of rates, is that their rate
differentials with the US affect
dollar flows into their bond mar-
kets.

When markets such as India
offer higher rates and a favour-
able currency outlook relative to
US rates, foreign capital gushes
into bonds. When the rate dif-
ferential shrinks or the rupee
looks likely to depreciate,
money rushes out.

Earlier, the external influence
on Indian bond markets was
muted by the RBI having strict
limits in place on foreign invest-
ments in G-Secs and bonds. But
in the last five years, the RBI has
partly relaxed these controls to
make some G-Secs freely ac-
cessible to foreign investors.

This has led to Indian G-Secs
getting higher weights in global
bond indices, opening the doors
wider to foreign flows.

JP Morgan GBI-EM Index
was the first big global index
provider to include Indian G-
Secs with a 10 per cent weight
starting June 2024.

Indian bond markets attrac-
ted $13 billion in inflows
between July 2023 and May

While these additions will
likely increase foreign flows into
Indian bonds when conditions
are conducive (high rate differ-
entials with US, strong rupee),
they will also lead to bigger out-
flows when conditions turn un-
favourable.

With USyields firming up, In-
dian G-Secs have seen some out-
flows, pushing up Indian G-Sec
yields.

Rising foreign flows will res-
ult in a stronger correlation
between Indian and US rates.
We must brace for more volatile
flows into G-Secs and more two-
way moves in market yields
based on US market action.

But at the same time, the
higher correlation also makes it
tough for the MPC to move in a
different direction from the US
Fed.

The above

Interest rates on home loans (%)
Loan amount
sitidi Under 330 to Over
%30 lakh 75 lakh 75 lakh
BANKS (Floating rates)
Axis Bank 8.75-9.65  8.75-9.65 8.75-9.65
Bank of Baroda 8.40-10.60  8.40-10.60  8.40-10.60
Bank of India 8.40-10.85 8.40-10.85  8.40-10.85
Bank of Maharashtra 8.35-10.90  8.35-10.90  8.35-10.90
Canara Bank 8.50-11.25 8.45-11.25  8.40-11.15
Central Bank 8.35-9.50  8.35-9.50 8.35-9.50
DBS Bank <=9.40 <=9.40 <=9.40
Federal Bank >=8.80 >=8.80 >=8.80
HDFC Bank 8.75-9.95 8.75-9.95 8.75-9.95
ICICI Bank 8.75-9.80  8.75-9.95 8.75-10.05
Indian Bank 8.40-9.80  8.40-9.80 8.40-9.80
Indian Overseas Bank >=8.40 >=8.40 >=8.40
IDBI Bank 8.45-12.70  8.45-12.70 8.45-12.70
J&K Bank 8.75-9.85  8.75-9.85 8.75-9.85
g Karnataka Bank 8.50-10.62  8.50-10.62  8.50-10.62
§ Karur Vysya Bank 9.0-11.05 9.0-11.05 9.0-11.05
; Kotak Mahindra Bank >=8.75 >=8.75 >=8.75
g Punjab National Bank 8.45-10.10  8.40-10.10 8.40-10.0
E Punjab & Sind Bank 8.50-10.0  8.50-10.0 8.50-10.0
? State Bank of India 8.50-9.65 8.50-9.65  8.50-9.65
South Indian Bank 8.70-11.70  8.70-11.70  8.70-11.70
Tamilnad Mercantile Bank 8.60-9.95  8.60-9.95 8.60-9.95
UCO Bank 8.30-10.00 8.30-10.00  8.30-10.00
Union Bank of India 8.35-10.75 8.35-10.75  8.35-10.75
BANKS (Fixed rates)
IDBI bank 10.90-12.0  10.90-12.0  10.90-12.0
Union Bank of India 11.4 11.4-12.4 12.4-12.65
HOUSING FINANCE COMPANIES (Floating rates)
Tata Capital >=8.75 >=8.75 >=8.75
Piramal Cap & Housing Fin >=9.50 >=9.50 >=9.50
PNB Housing 8.50-11.25 8.50-11.45 8.50-11.45
Central Bank Housing 9.95-11.15 9.95-11.15  9.95-11.15
Aditya Birla Housing Fin >=8.60 >=8.60 >=8.60
Bajaj Finserv 8.50-15.00 8.50-15.00  8.50-15.00
GIC Housing Finance >=8.80 >=8.80 >=8.80
HOUSING FINANCE COMPANIES (Fixed rates)
LIC Housing Finance Ltd 10-10.25 10-10.25 10-10.25
*Data as on respective banks’ website on Oct 25,2024; For each year range, the maximum
offered interest rate is considered; interest rate is for a normal fixed deposit amount below ¥1

crore. Compiled by BankBazaar.com *Annual percentage rate;

factors suggest
that  interest

rates have the
potential to de-
cline further
from here. But
this may not be
a linear move
and can occur in
fits and starts.
This will re-
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EXTRACT OF UN-AUDITED FINANCIAL RESULTS FOR

THE SECOND QUARTER AND HALF YEAR ENDED 30 th SEPTEMBER, 2024.

flect in the re-

(Figures in INR Lakhs, Except EPS)

ALERTS.

BoB launches Utsav FD
|

Bank of Baroda has launched

anew special FD scheme
called the Utsav Deposit
Scheme. For a tenor of 400
days, the scheme promises
to pay an interest of 7.9 per
cent, 7.8 per centand 7.3 per
cent for super-senior
citizens, senior citizens and
others respectively. If
depositors opt for a
non-callable deposit under
the scheme, they will get an
additional interest of 5 bps,
but the minimum deposit
amount is X1 crore. The
maximum deposit amount
under both callable and
non-callable options is X3
crore.
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likely by next year. This may This has caused US (10-year) 2024 the year before the inclu-  turns on long- St boriculars Quarter Ended Half Year Ended Year Ended
prompt MPC to softenitsstance  treasury yields to spike up from  sion. duration debt No 30.09.2024 |30.06.2024| 30.09.2023 | 30.09.2024 | 30.09.2023 | 31.03.2024
onrates. 3.6 per cent levels in September Between June and October and gilt funds. Un-Audited| Un-Audited | Un-Audited| Un-Audited| Un-Audited | Audited
to 4.2 per cent now. 2024, they attracted about $6.3  Investors witha 1. [Total Income 31,522.63| 34,420.33| 30,309.63| 65,942.96| 54,432.28 | 1,15838.47
F}EIID IVIIIO:IIES ik " ' I.f the Fed 1i)efra1ns fltom c}tits b111101r11. . hlclmzon 1of 2 [EBITOA 4.334.78| 4,556.88 3.678.06 8,891.65| 6,600.09 | 14,379.14
e s rate actions are Inde.  wilgive MG hendroom Gy hang.  Bloomberg-and FTSE Rasell  with * appecit | |/& eros oo s
- Vi u
t . . . . 4 |Net Profit/ (Loss) after tax 1,575.06 | 1,750.56 1,477.62 3,325.63| 3,021.73| 5,679.95
pendent of any foreign influ- on to rates. If it eases rates by  have also announced that they  for such volatil- 5 Toral Comorahensiv Inooms for T oarod 175158 148033 332766 302745 568402
ence, central banks in emerging  another 25 basis points,itwould ~ will add Indian G-Secs to their ity can consider : EO? ;:"p'z er.15||ve nome for'he perio 1'576";8 o791 276158 300873 276180 280680
economies cannot ignore rate  pressure on MPC to lower rates.  indices in 2025. them. 6 | Equity Share Capita 3.096.73| 3,095.90 ik 3096.73] 2,761.84) 2,886
7 | Other Equity — — — 51,887.88| 37,777.50| 43,525.24
8 | Eamings per share (face value of Rs10/- each) 517 5.74 5.35 10.91 10.94 20.34
(for continuing and discontinuing operations) 5.09 5.65 4.77 10.74 9.76 18.34
Basic (Rs.)
Diluted (Rs.)
Note:
1. Note: EPS is not annualized for the quarters ended September 30, 2024, June 30, 2024 and September 30,2023 and half years
ended September 30, 2024 and September 30, 2023.
. . 2.The above is an extract of the detailed format of results filed with Stock Exchanges under Regulations 33 of SEBI (Listing Obligations
I D Fc FI RST Ba n k L' m |ted and Disclosure Requirements) Regulations, 2015. The full format of un- audited financial results is available on the websites of the
Stock Exchanges i.e. www.bseindia.com/www.nseindia.com and on the website of the Company www.hariompipes.com.
Registered Office: KRM Towers, 7th Floor, No. 1 Harrington Road, Chetpet, Chennai - 600031, Tamilnadu g pany Pp -
Corporate Office: IDFC FIRST Bank Limited, The Square,C-61, G Block, Ground Floor To 8" Floor Bandra Kurla Complex, Forand 3“ ‘?e"ag_“ ?°:""°_f D'{?c'_‘t”:
Bandra East, Mumbai-400051. Website: www.idfcfirstbank.com; Email: bank.info@idfcfirstoank.com, CIN: L65110TN2014PLC097792 o e e
STATEMENT OF UNAUDITED FINANCIAL RESULTS Place: Hyderabad e Dot
FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2024 Dated: October 26, 2024 DIN:00540787
(X in lakhs)
Standalone Consolidated 0 R f ] ]
s Half Ve iV X GMR Power and Urban Infra Limited
r. Quarter alf Year Quarter Quarter alf Year Quarter L - g
. powe R & Regd. Office: Unit No - 12, 18th Floor, Tower A, Building No. 5, DLF Cyber City, DLF Phase - ll, Gurugram- 122002
No. Particulars ended ended ended ended ended ended Haryana, India P: +91124 6637750, F: +91124 6637778, E: gpuil.cs@gmrgroup.n
30.09.2024 | 30.09.2024 | 30.09.2023 | 30.09.2024 | 30.09.2024 | 30.09.2023 URBAN INFRA | . ww.gmrpuicom (CIN): L45400HR2019PLC125712
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) Extract of the Statement of Consolidated Unaudited Financial Results for the quarter and six month period ended
Total Income from Operations 10,68,423 | 21,09,198| 8,78,580 | 10,68.432| 21,04.702| 8,76,581 September 30, 2024 ®in Crore)
" " Quarter ended Six month period ended| Year ended
Net Profit / (Loss) for the period (before Tax, Sl Particulars 30.09.2024]30.06.2024[30.09.2023( 30.09.2024 [ 30.09.2023 | 31.03.2024
Exceptional and/or Extraordinary items) 22,991 1,11,796 98,189 24,509 1,09,769 98,282 = L ited | L ited |1 ited| L ited | U ited dited
3 | Net Profit / (Loss) for the period before Tax 1 |Totalincome from operatior\s _ i 1,384.09 1,611.87 627.49 2,995.96 1,751.71| 4,488.98
(after Exceptional and/or Extraordinary items) 22,991 1,11,796 98,189 24,509 1,09,769 98,282 2 | Net profit/(loss) for the period from continuing operations 2930 1B3I9|  (152.85) 4249| (20448)| (53361
4 | Net Profit / (Loss) for the period after Tax Setfme;:; (Tnd )E: CEtpht Ional'lt;:S)f Tax fi tinui
et pro 0ss) Tor the perio efore lax from continuing
(after Exceptional and/or Extraordinary items) 20,069 88,134 75,132 21,194 85,458 74,685 > | operations after Exceptional items) - 92| 140681 (0329) 164602 (o220 (776D
5 | Total C_(”_“pfghefr_‘tslivﬁ |n00;"etf':)f the_p?jriOd 4 g:;f;'t?:rg g‘:f:: gg;ggfﬁ :r::)”ax from continuing 24963  13627| (12330) 16M74| (32484)| (M24)
E(;?tr;l:)tr;sxl;'lgndr%;he(r gzap?;heispisgclincome 5 (r;ls;ra(]lt?;rs])slproﬁt for the period after Tax from discontinued ©.07) ©.0) 003 ©0.08) (1618) (16.23)
(after tax)] (Refer Note no. 1) N.A. N.A. N.A. N.A. N.A. N.A. 6 (’;‘;Eg’;‘;’:ﬁ’eg";;)e?a’trig:‘i‘(’:ii;d after Tax from continuing and 24956| 136210| (12327)| 16m66| (34102)| (127.47)
6 | Paid-up Equity Share Capital 7 |Total comprehensive income for the period 259.61| 1,326.05| (12270)|  1585.66| (342.46)|  (137.48)
(Face value %10 per share) 7,48,273 7,48,273 6,72,245 7,48,273 7,48,273 6,72,245 8 |Paid-up equity share capital (face value of % 5 each) 357.42 301.80 301.80 357.42 301.80 301.80
7 | Reserves (excluding Revaluation Reserves) 25,03,246 | 25,03,246| 19,06,593 | 25,14,473 | 25,14,473| 19,19,231 9_|Reserves (Other equity) (3,284.11)
(AS at (AS at (AS at (AS at (AS at (AS at 10 |Securities premium account 11,790.84| 10,010.98| 10,010.98 11,790.84( 10,010.98| 10,010.98
11 |Outstanding debt 10,047.28| 13,014.83| 7749.57| 10,04728|  7749.57| 13,854.88
31.03.2024) | 31.03.2024) [ 31.03.2023) | 31.03.2024) | 31.03.2024) | 31.03.2023) 12 [Earnings per share (for continuing and discontinued operations)
8 | Securities Premium Account 23,03,334 | 23,03,334( 17,50,915 Basic (in %) 3.63 2030 (1.74) 2265 (514) a7
9 | Net worth 3575266 | 35.75.266 | 26.35.179 Diluted (in 3) 363 18.05 (1.74) 2173 (5.14) a.71)
i i e 13 |Ratios
10 | Outstanding Debt 46,34,441| 46,34,441| 53,16,552 Net worth  in crore) 857.04| (1,653.90)| (3,260.68) 857.04| (3,260.68)| (2,982.31)
11 | Outstanding Redeemable Preference Shares Debt Equity ratio (in Times) n7s (7.88) (2.38) n7s (238) (4.65)
" N Debt Service Coverage Ratio (in Times) 0.42 0.35 0.19 0.40 0.27 0.30
12 | Debt Equity Ratio 0.36 0.36 0.88 Interest Service Coverage Ratio (in Times) 136 131 056 139 074 093
13 | Earnings Per Share (Face value 310 per share) Outstanding redeemable preference shares (% in crore) NA NA NA NA NA NA
(for continuing and discontinued operations) - Capital Redemption Reserve (% in crore) NA NA NA NA NA NA
not annualized Debenture redemption reserve (Xin crore) NA NA NA NA NA NA
- Basic }) 0.27 1.21 1.13 0.28 1.18 1.12 Extract of the of L Financial Results for the quarter and six month period ended September 30, 202(4 )
% in Crore)
- Diluted %) 0.27 1.20 1.11 0.28 1.16 1.11 Quarter ended Six month period ended | Year ended
14 | Capital Redemption Reserve N N N - - N ;t Particulars 30.09.2024[30.06.2024[30.09.2023(30.09.2024 | 30.09.2023 | 31.03.2024
b : == : = T 5 —
15 | Debenture Redemption Reserve - - - - - - 1 |Totalincome from operations 145.05 130.50| 202.44 275.55 460.08 778.96
- - 2 |Net profit/(loss) for the period before Tax and Exceptional i 3824| (2624 11.48 12.00 1339 37.03
16 | Debt Service Coverags Ratio 3 |Netarottlos fortheserodbefore Tosfter xcepionaems|— 7a250] G0l on| 1601 G| esson
17 | Interest Service Coverage Ratio 4 | Net profit/(loss) for the period after Tax and Exceptional items 782.20|  (204.19) (6.03) 578.01 (32.35) 645.01
5 |Total comprehensive income for the period 165.10| (1,166.23) (149.19) (1,001.13) (283.66) 137.96
Notes 6 | Paid-up equity share capital (face value of 35 each) 35742| 30180 30180 357.42 301.80|  301.80
1 Information relating to Total Comprehensive Income and Other Comprehensive Income are not furnished as Indian Accounting Standards 7_|Reserves (Other equity)* 217.31
ey bA st s 7| B ORI oo wins
tst t ,833. ,309. ,800.. ,833. ,800.. ,915.
2 Theabove is an extract of the detailed format of quarterly financial results filed with the Stock Exchanges under Regulation 33 and Regulation 10 E:r:i:gs gfr s:are
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of quarterly financial results are Basic (in %) nns (3.38) (0.10) 8.85 (0.54) 10.69
available on the Bank's website (www.idfcfirstbank.com) and on the Stock Exchange(s) websites (www.nseindia.com and Diluted (in %) 11.06 (3.38) (0.10) 8.85 (0.54) 10.69
www.bseindia.com). * Includes fair valuation through other comprehensive income of (-) 9,573.89 Crore for the year ended March 31, 2024.
)
Notes:
For and behalf of the Board of Directors a. Theaboveis anﬁextract ofthe detailed fgrmat gff%uarterly results filed with the stock exchanges under regulations 33 ang 52 of Listing Regulaftions
- The quarterl ial results in the detail t jlable on C ’s website viz. Www. i the websit BSE
Of IDFC FIRST Bank lelted (Wiﬁgge,ﬁg,};cggﬁ:idﬁ?é (;ww'nge_ﬁ-,g;:com)r.ma are available on Company’s website viz. www.gmrpul.com and on the websites O
b. Forthe other line items referred in regulation 52(4) of the Listing Regulations, pertinent disclosures have been made to the Stock Exchanges i.e BSE|
& NSE and can be accessed on the Company’s website viz. www.gmrpui.com.
Sa/- c. The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on October 25, 2024.
Date: October 26, 2024 V. Vald.yanathan For and on behalf of the Board of Directors
Place: Mumbai anaging Director ief Executive Officer Srinivas Bommidala
M ing Director & Chief E tive Offi
Date: October 25,2024 Managing Director (DIN - 00061464)
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